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HIGHLIGHTS 

  

 The Index of Industrial Production (IIP) rose by a muted 0.7% in September 2016 in year-on-year (YoY) terms, below our forecast of 
1.8%, with low growth in manufacturing and electricity and a contraction in mining output. 

 While the impact of inventory stocking prior to the festive season was visible in the robust 14.0% growth of consumer durables, 
consumer non-durables witnessed a disappointing YoY stagnation in September 2016. Intermediate goods too did not offer visibility of 
an impending broad-based recovery, recording a mild 2.2% growth in that month.  

 The sharp 21.6% contraction in capital goods was the chief drag on IIP growth in September 2016. The growth of IIP excluding capital 
goods stood at a modest ~4.4% in September 2016. 

 The performance of the IIP improved to a growth of 0.7% in September 2016 from the contraction of 0.7% in August 2016 in YoY terms, 
mirroring the uptick in core sector growth (to 5.0% from 3.2%). Nevertheless, IIP growth trailed core sector growth for the eleventh 
month in a row. 

 

OVERVIEW 

 
IIP growth eased to a feeble 0.7% in September 2016 from 3.7% in September 2015 (refer Chart 1 and Table 1), somewhat lower than our 
forecast (+1.8%). The sharp 21.6% contraction in capital goods (+10.1% in September 2015) was the chief drag on IIP growth in that month; 
the growth of IIP excluding capital goods stood at a modest ~4.4% in September 2016. Consumer non-durables output stagnated with a 
marginal YoY growth of 0.1% in September 2016 (-3.6% in September 2015), while basic goods (+4.0%; +4.2% in September 2015) and 
intermediate goods (+2.2%; +1.8% in September 2015) recorded a modest growth in that month. In contrast, consumer durables recorded a 
healthy nine-month high growth of 14.0% in September 2016 (+8.5% in September 2015), benefitting from inventory stocking prior to the 
festive season. 
 
The performance of the IIP improved to a YoY rise of 0.7% in September 2016 from the contraction of 0.7% in August 2016, led primarily by 
the sharp pickup in growth of consumer durables (to +14.0% from +2.2%), reflecting inventory stocking prior to the festive season. However, 
the improvement in consumer non-durables was muted (to +0.1% in September 2016 from -0.4% in August 2016), partly on account of the 
recent trend of pass-through of higher commodity prices in some sectors, which curtailed demand. Additionally, the sequential uptick in the 
performance of basic goods (to +4.0% from +3.5%) and capital goods (to -21.6% from -22.1%) was mild. In contrast, the growth of 
intermediate goods dipped to 2.2% in September 2016 from 3.5% in August 2016, suggesting limited visibility of an impending broad-based 
recovery in demand for final goods.  
 
The sequential turnaround in the performance of the IIP mirrored the uptick in core sector growth to 5.0% in September 2016 from 3.2% in 
August 2016. Nevertheless, IIP growth trailed core sector expansion for the eleventh month in a row. 
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In terms of the sectoral classification, electricity, manufacturing and mining displayed a weaker performance in September 2016 relative to September 2015 (refer Chart 
2). The pace of growth of electricity generation moderated to a subdued 2.4% in September 2016 from the high 11.4% in September 2015. Moreover, growth of 
manufacturing output declined to 0.9% in September 2016 from 2.7% in September 2015. Ten of the 22 sub-sectors of manufacturing, with a combined weight of 23.0% in 
the IIP Index, recorded YoY contraction in September 2016. Despite the revival in iron ore, mining output contracted for the second month in a row by 3.1% in September 
2016, compared with the growth of 3.5% in September 2015. 
 
The pace of contraction of the IIP in August 2016 has been retained at the initial 0.7%, with an upward revision in the growth of basic goods (to +3.5% from +3.2%) and 
marginally lower contraction of capital goods (to -22.1% from -22.2%), offset by a weaker performance of intermediate goods (to +3.5% from +3.6%), consumer durables 
(to +2.2% from +2.3%) and consumer nondurables (to -0.4% from +0.1%).  
 
Overall, industrial output contracted by 0.1% in H1 FY2017, in contrast to the 4.0% growth in H1 FY2016, led by the de-growth in capital goods (to -21.4% from +7.8%) and 
consumer non-durables (to -2.4% from -0.6%). Moreover, the performance worsened to a contraction of 0.8% in Q2 FY2017 from the mild 0.7% growth in Q1 FY2017 
(refer Chart 4). 
 

OUTLOOK 

 

The contraction in the output of Coal India Limited (CIL) narrowed substantially to 1.9% in October 2016 from 5.2% in September 2016. This, in conjunction with the 
continued pickup in iron ore mining, is likely to support the performance of the mining sector in the just-concluded month. However, initial data released by the CEA 
indicates that the growth of electricity generation dipped to 0.7% in October 2016 from 2.2% in September 2016, with thermal electricity generation contracting by ~1% 
after the marginal 0.1% growth in the previous month. In contrast, the pace of expansion of hydroelectricity generation recoded a sizeable improvement to ~18% in 
October 2016 from ~14% in September 2016. With reservoirs storage significantly higher than year-ago levels, hydroelectricity generation is likely to continue to record 
healthy growth in the coming months, reducing the demand for thermal electricity.  
 
The growth of aggregate auto production eased sharply to 3.2% in October 2016 (+14.4% in October 2015) from the robust 15.0% in September 2016 (-1.7% in September 
2015) in YoY terms, according to data released by the Society of Indian Automobile Manufacturers (SIAM). This is likely to be on account of an unfavourable base effect, as 
well as additional holidays in the just-concluded month relative to October 2015, with a preponement of the festive calendar. The pace of YoY growth slowed in October 
2016 relative to the previous month for passenger vehicles (to 4.2% from 18.4%), motorcycles (to 0.9% from 12.5%) and scooters (to 5.1% from 25.6%), which would 
impact the expansion of consumer durables. In contrast, commercial vehicles (CV) displayed a healthy growth of 9.8% in October 2016, arresting the contraction recorded 
in the previous two months; the last few months had witnessed a trend of postponement of CV purchases based on the assumption that the tax levied on CVs would 
decline appreciably post the introduction of the goods and services tax, which no longer appears likely.  This turnaround in performance of CVs would support the 
performance of capital goods in October 2016. 
 
Overall, the performance of the IIP in October 2016 is likely to benefit from continued inventory accumulation prior to the festive season on the back of improved rural 
and urban consumption, but remain considerably weaker than the robust 9.9% growth in October 2015, as additional holidays may act as a drag on factory output. 
Following the withdrawal of legal tender status for the existing currency notes in the denominations of Rs. 500 and Rs. 1,000 from mid-November 2016 onward, cash 
purchases are likely to be temporarily disrupted, which would curb consumption in the immediate term, and therefore have a knock-on impact on production of 
consumer goods. Moreover, price correction in sectors such as real estate that have a significant proportion of cash transactions, may result in a negative wealth effect 
and dampen consumption impulses. 
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Table 1: Trend in IIP Growth  

  Sectoral Use-Based Classification 
 IIP Mining Manufacturing Electricity Basic Capital Intermediate Durables Non-Durables 

Weight 100.00% 14.16% 75.53% 10.32% 45.68% 8.83% 15.69% 8.46% 21.35% 

Month          
Aug-15 6.3% 4.5% 6.6% 5.6% 3.7% 21.3% 2.8% 17.0% -0.9% 
Sep-15 3.7% 3.5% 2.7% 11.4% 4.2% 10.1% 1.8% 8.5% -3.6% 
                    
Aug-16 -0.7% -5.8% -0.2% 0.1% 3.5% -22.1% 3.5% 2.2% -0.4% 
Sep-16 0.7% -3.1% 0.9% 2.4% 4.0% -21.6% 2.2% 14.0% 0.1% 

          
April-Sep 2015 4.0% 1.7% 4.2% 4.5% 4.5% 7.8% 1.9% 7.7% -0.6% 
April-Sep 2016 -0.1% 0.0% -0.8% 5.1% 4.0% -21.4% 3.7% 7.6% -2.4% 

Source: Central Statistics Office (CSO), ICRA research  

 

 

Chart 1: YoY Growth in IIP                                                                                                   Chart 2: YoY Growth in Sectoral Indices 

 
Source: CSO; ICRA research                                                                                                      Source: CSO; ICRA research   

-8%

-4%

0%

4%

8%

12%

-8%

-4%

0%

4%

8%

12%

16%

20%

Mining Manufacturing Electricity



  

ICRA Limited                                                                                                                                                                                                                                                    P a g e  | 4                           

SECTORAL GROWTH 
 
Manufacturing: After contracting for two consecutive months, manufacturing 
output rose by a mild 0.9% in September 2016, benefitting from inventory buildup 
in some sectors prior to the festive season and a pickup in growth of non-oil non-
primary merchandise exports (to 6.7% in September 2016 from 1.8% in August 
2016). Overall, manufacturing output contracted by 0.8% during H1 FY2017, 
inferior to the growth of 4.2% displayed in first half of the previous fiscal. 
Moreover, manufacturing output contracted for the third consecutive quarter, by 
0.9% in Q2 FY2017, relative to 1.1% in Q4 FY2016 and 0.6% in Q1 FY2017. 
 
The number of sub-sectors recording a YoY decline in output (refer Tables 2 and 3) 
rose to ten in September (with a substantial weight of 23.0%) from seven in August 
2016 (with a weight of 10.2%). 

 
The output of wearing apparel, dressing and dying of fur contracted for the third 
consecutive month in September 2016. However, the pace of contraction eased to 
5.7% in September 2016 from 15.4% in July 2016 and 6.6% in August 2016. The 
20.6% YoY decline in the output of leather garments exerted a drag on the 
performance of this sub-sector in September 2016.  
 
The pace of contraction of electrical machinery & apparatus remained nearly 
unchanged at a substantial 49.7% in September 2016 compared to 49.4% in 
August 2016. The considerable 85.8% contraction in the output of rubber insulated 
cables weighed upon the performance of this sub-sector in September 2016, and 
dampened overall IIP growth by a significant 3.0% (as per the data published by 
the CSO), despite its marginal weight of 0.1% in the IIP Index.  
 
Paper and paper products contracted for the third consecutive month in 
September 2016, with the pace of contraction worsening to 6.3% in that month, 
from 1.0% in July 2016 and 4.2% in August 2016. Additionally, the output of 
luggage, handbags, saddlery, harness & footwear; tanning & dressing of leather 
products contracted for the eleventh consecutive month. Moreover, the pace of 
contraction worsened to 7.7% in September 2016 from 1.8% in August 2016.  
 
The pace of contraction of output of office, accounting & computing machinery 
also deepened considerably to 28.0% in September 2016 from 5.2% in August 
2016.  In contrast, the pace of contraction medical, precision & optical instruments 
watches and clocks narrowed to 6.2% in September 2016 from 16.9% in July 2016 
and 6.4% in August 2016. 

Table 2: Sub-Sectors Displaying Contraction in September 2016 

Source: CSO, ICRA research 
 
 
 
 
 
 
 

Table 3: Sub-Sectors Displaying Contraction in September 2016 

Source: CSO, ICRA research 

 July 2016 August 
2016 

Sept 
 2016 

Number of Sub-Sectors 12 7 10  
Weight in the IIP Index 27.0 10.2 23.0  
Combined Growth -18.1% -29.0% -14.7%  

Sub-Sectors Weight Growth in           
Sept 16 

Comment 

Wearing Apparel; Dressing & Dyeing 
Of Fur 

2.8 
 

-5.7% 

Contracted in 
August 2016 

Electrical Machinery & Apparatus 
N.E.C. 

2.0 -49.7% 

Paper & Paper Products 1.0 -6.3% 

Luggage, Handbags, Saddlery, 
Harness & Footwear; Tanning & 
Dressing Of Leather Products 

0.6 -7.7% 

Medical, Precision & Optical 
Instruments, Watches & Clocks 

0.6 -6.2% 

Office, Accounting & Computing 
Machinery 

0.3 -28.0% 

Chemicals & Chemical Products 10.1 -0.6%  
Fabricated Metal Products, Except 
Machinery & Equipment 

3.1 -1.8% Expanded in 
August 2016 

Tobacco Products 1.6 -2.8%  
Wood & Products Of Wood & Cork 
Except Furniture; Articles Of Straw & 
Plating Material 

1.1 -0.3%  
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The output of chemicals and chemical products contracted for the first time since 
January 2016 by a mild 0.6% in September 2016. This was led by the decline in the 
output of antibiotics and its preparations (with a weight of 2.4% in the Index), 
which dampened industrial growth by 0.2% in September 2016, according to data 
released by the CSO.  
 
Moreover, the output of fabricated metal products except machinery and 
equipment, tobacco products and wood and products of wood and cork except 
furniture contracted by 1.8%, 2.8% and 0.3%, respectively, in September 2016, 
after recording a YoY rise in August 2016.  
 
However, 12 sub-sectors of manufacturing, with a substantial weight of 52.5% in 
the IIP Index, recorded an expansion in September 2016. The pace of expansion of 
basic metals eased slightly to 11.1% in September 2016 from 12.4% in August 
2016, while remaining in double-digits. The expansion in basic metals was 
supported by the healthy growth in output of HR coils/skelp (48.7%) and CR sheets 
(20.6%), although the output of HR sheets contracted by 24.6% in September 
2016.  
 
The growth in the output of machinery and equipment N.E.C improved to 10.5% in 
September from 6.0% in August 2016. The growth in this sub-sector benefitted 
from the 21.7% expansion in the output of plastic machinery including moulding 
machinery in September 2016. However, the output of sugar machinery 
contracted by 59.1% in the same month and was one of the chief negative 
contributors (-0.2%) to the industrial growth in September 2016. 
 
The growth in other transport equipment moderated to 12.8% in September 2016 
from 14.6% in August 2016. The growth in this sub-sector in September 2016 
benefitted from the expansion of 81.4% and 27.4%, respectively, in the output of 
ship building & repairs and scooters & mopeds. The sharp growth of ship building 
& repairs is likely to reflect lumpiness in order completion. 
 
After contracting for four successive months, the output of furniture, 
manufacturing N.E.C (with a weight of 3.0%) increased by a healthy 10.4% in 
September 2016, on the back of a sharp 70.5% expansion in September 2015. The 
growth in this subsector was led by gems and jewellery (with a weight of 1.8% in 
the IIP), partly on account of the high 22.4% expansion of exports, which 
contributed 0.3% to the industrial growth in September 2016. Similarly, the pace 
of expansion in the output of coke, refined petroleum products and nuclear fuel 
improved to 6.3% in September 2016 from 3.3% in August 2016. 

Table 4: Contribution to the Manufacturing Sector by Sub-Sectors 
Sub-Sectors Weight Growth 

in Sept 
2016 

Contribution 
to Manuf. 

Growth 
Basic Metals 11.3 11.1% 1.9% 
Machinery & Equipment N.E.C. 3.8 10.5% 0.6% 
Other Transport Equipment 1.8 12.8% 0.5% 
Furniture; Manufacturing N.E.C. 3.0 10.4% 0.4% 
Coke, Refined Petroleum 
Products & Nuclear Fuel 

6.7 6.3% 0.4% 

Others Displaying Expansion 25.9 4.8% 1.5% 

Others Displaying Contraction 23.0 -14.7% -4.5% 

Manufacturing 75.5 0.9% 0.9% 

Source: CSO, ICRA research 

 
 
 
 
 
 
 
 
 
Chart 3: Contribution to IIP Growth in September 2016 

 
Source: CSO; ICRA research 
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Mining: Mining output contracted for the second month in a row by 3.1% in 
September 2016, narrower than the pace of 5.8% in August 2016. The sequential 
improvement reflected a smaller contraction in coal output (-5.8% in September 
2016; -9.2% in August 2016; refer Table 5 and Annexure C) and a pickup in mining 
of iron ore. However, output of crude oil and natural gas continued to de-grow in 
September 2016 (-4.1% and -5.5%, respectively) at a pace similar to the previous 
month (-3.9% and -5.7%, respectively).   
 
Mining output stagnated in H1 FY2017 compared with the 1.7% growth in the first 
half of the previous fiscal. Moreover, the performance worsened in Q2 FY2017, 
with a contraction of 2.7%, following the 2.5% growth in Q1 FY2017. 
 
 
Electricity: The growth of electricity generation improved to 2.4% in September 
2016 (+11.4% in September 2015) from the marginal 0.1% in August 2016 (+5.6% 
in August 2015), despite an unfavourable base effect. According to the data 
released by the CEA, there was a sizeable improvement in hydroelectricity 
generation, which recorded a growth of ~+14% in September 2016 (~-24% in 
September 2015), following the contraction of ~1% in August 2016 (~+4% in 
August 2015), with reservoirs replenished by the end of the monsoon season. Led 
by an unfavourable base effect, thermal electricity generation witnessed a 
marginal growth of 0.1% in September 2016 (~+21% in September 2015), albeit an 
improvement from the ~1% contraction in August 2016 (~+7% in August 2015). 
Moreover, the plant load factor rose to 58.1% in September 2016 (64.2% in 
September 2015) from 52.0% in August 2016 (58.1% in August 2015).   
 
The growth of electricity generation improved to 5.1% in H1 FY2017 from 4.5% in 
H1 FY2016, outperforming the other two sectors. However, the expansion dipped 
sharply to a low 1.4% in Q2 FY2017 from the robust 9.0% in Q1 FY2017. 
 
 
 
 
 
 
 
 
 
 
 

Table 5: YoY Growth of Coal, Crude Oil and Natural Gas  
 Coal  Crude Oil Natural Gas 
Weight 4.379 5.216 1.708 
Jul-15 -0.1% -0.4% -4.4% 
Aug-15 0.5% 5.6% 3.7% 
Sep-15 2.1% -0.1% 0.9% 
     
Jul-16 5.1% -1.8% 3.3% 
Aug-16 -9.2% -3.9% -5.7% 
Sep-16 -5.8% -4.1% -5.5% 

Source: Index of Eight Core Industries, Ministry of Commerce and Industry, 
Office of the Economic Advisor; ICRA research 
 
 
Chart 4: Quarterly Growth in IIP and Use-Based Industries (YoY)  

 
Source: CSO; ICRA research 
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USE-BASED CLASSIFICATION  
 
Basic Goods: The growth of basic goods output rose to 4.0% in September 2016 
from the revised 3.5% in August 2016 (refer Chart 5 and Annexure A). According to 
data published by the CSO, the robust expansion of 48.7% in HR coils, with a 
weight of 1.3% in the IIP index, boosted the growth of IIP by 0.8% in September 
2016. While the 20.6% rise in CR sheets also supported growth of basic goods, the 
contraction of 24.6% in HR sheets weighed the performance of this sub-sector.  
 
The growth of basic goods eased to 4.0% in H1 FY2017 from 4.5% in the first six 
months of the previous fiscal. Moreover, the growth of this sector moderated to 
3.1% during Q2 FY2017 from 4.9% in Q1 FY2017. 
 
 
Capital Goods: The YoY contraction in capital goods output persisted for the 
eleventh month in a row, albeit narrowing marginally to 21.6% in September 2016 
(+10.1% in September 2015; refer Chart 6) from the revised 22.1% in August 2016 
(+21.3% in August 2015), benefitting from the favourable base effect. This was the 
worst performance among the use-based categories in September 2016. 
 
The sharp contraction of 85.8% and 59.1%, respectively, in the production of 
rubber insulated cables and sugar machinery (with a combined weight of 0.2% in 
the index), dampened IIP growth by 3.1% in September 2016. Data released by the 
CSO also indicated that commercial vehicles (with a weight of 1.9% of the IIP 
index), weighed upon the growth of the IIP by 0.3% in September 2016. However, 
the sizeable growth of 81.4% and 21.7%, respectively, in ship building & repairs 
and plastic machinery bolstered the performance of capital goods in September 
2016.  
 
The performance of capital goods registered a sharp deterioration in H1 FY2017, 
with a significant contraction of 21.4% compared with the 7.8% growth in same 
months of FY2016. Moreover, the contraction recorded by this sector worsened to 
24.5% during Q2 FY2017 from 18.0% in Q1 FY2017. 
 
 
Intermediate Goods: The growth of intermediate goods output eased to 2.2% in 
September 2016 from the revised 3.5% in August 2016, suggesting limited visibility 
of an impending broad-based recovery in demand for final goods.  
 
 

 
 
 

Chart 5: YoY Growth of Basic Goods 

 
Source: CSO, ICRA research 
 
 
 
 
 
Chart 6: YoY Growth of Capital Goods 

 
Source: CSO, ICRA research 
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Cumulatively, the pace of growth of intermediate goods almost doubled to 3.7% in 
H1 FY2017 from 1.9% in H1 FY2016. However, the growth of this sub-category 
moderated in sequential quarters to 3.1% in Q2 FY2017 from 4.2% in Q1 FY2017.  
 
 
Consumer Durables: The pace of growth of consumer durables output increased 
to a nine-month high 14.0% in September 2016 (+8.5% in September 2015) from 
the revised 2.2% in August 2016 (+17.0% in August 2015), reflecting the favourable 
base effect as well as the inventory stocking before the festive season. Moreover, 
growth of consumer durables stood at a healthy 7.6% in H1 FY2017, the best 
performance among the use-based industries, and similar to the 7.7% growth in 
the same months of FY2016. However, the pace of growth of consumer durables 
eased slightly to 7.4% in Q2 FY2017 from 7.8% in Q1 FY2017. 
 
Data released by the CSO indicates that the substantial expansion in passenger 
cars, gems & jewellery and telephone instruments, accounting for a combined 
weight of 4.0% in the IIP index, boosted the growth of IIP by 1.1% in September 
2016. Moreover, the uptick in consumer durables was supported by substantial 
expansion in woollen carpets (149.2%) and scooter & mopeds (27.4%).  
 
 
Consumer Non-Durables: Consumer non-durables output registered a mild 
turnaround to a YoY rise of 0.1% in September 2016 (-3.6% in September 2015) 
from the contraction of 0.4% in August 2016 (-0.9% in August 2015; refer Chart 8). 
While the output of instant food mixes (+51.4%), cashew kernels (+28.8%) and tea 
(+21.4%) recorded a sharp growth in September 2016, the contraction of 20.6% in 
leather garments exerted a drag on the performance of this sub-category. 
Moreover, data published by the CSO indicates that the contraction in antibiotics 
(with a considerable weight of 2.4% in the IIP index) dampened industrial growth 
by 0.2% in September 2016.  
  
Cumulatively, the output in this sector registered a de-growth of 2.4% in H1 
FY2017, inferior to the contraction of 0.6% posted in the corresponding months of 
the previous fiscal. However, the contraction in consumer non-durables output 
narrowed considerably to 0.6% in Q2 FY2017 from 4.0% in Q1 FY2017. 
 
 
 
 

 

Chart 7: YoY Growth of Consumer Durables 

 
Source: CSO; ICRA research 
 
 
 
Chart 8: YoY Growth of Consumer Non-Durables 

 
Source: CSO, ICRA research 
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ANNEXURE A 
 
 
Chart 9: YoY Growth in Mining                                                                                          Chart 10: YoY Growth in Manufacturing  

 
Source: CSO; ICRA research                                                                                                              Source: CSO; ICRA research 

 

 

Chart 11: YoY Growth in Electricity                                                                            Chart 12: YoY Growth in Basic Goods 

 
Source: CSO; ICRA research                                                                                                        Source: CSO; ICRA research 
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Chart 13: YoY Growth in Capital Goods                                                    Chart 14: YoY Growth in Intermediate Goods 

 
Source: CSO; ICRA research                                                                                                   Source: CSO; ICRA research 

 

 
Chart 15: YoY Growth in Consumer Durables                                        Chart 16: YoY Growth in Consumer Non-Durables 

 
Source: CSO; ICRA research                                                                                                Source: CSO; ICRA research 
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ANNEXURE B  
  
 
 
 

Source: CSO; ICRA research 
 

  

Items Weight 
(%) 

Growth  in Sept 
2016 

Manufacturing Sub-Sector Use-Based Classification 

H R Coils/Skelp 1.30 48.7% Basic Metals Basic Goods 
CR Sheets 0.56 20.6% Basic Metals Basic Goods 
H R Sheets 0.31 -24.6% Basic Metals Basic Goods 

Ship Building & Repairs  0.10 81.4% Other Transport Equipment Capital Goods 
Plastic Machinery Incl. Moulding 
Machinery 

0.26 21.7% Machinery & Equipment N.E.C. Capital Goods 

Sugar Machinery 0.11 -59.1% Machinery & Equipment N.E.C. Capital Goods 
Cable, Rubber Insulated 0.12 -85.8% Electrical Machinery & Apparatus N.E.C. Capital Goods 

Woollen Carpets 0.26 149.2% Textiles Consumer Durables 
Scooter & Mopeds 0.21 27.4% Other Transport Equipment Consumer Durables 

Instant Food Mixes (Ready to eat) 0.13 51.4% Food Products & Beverages Consumer Non-Durables 
Cashew Kernels  0.28 28.8% Food Products & Beverages Consumer Non-Durables 
Tea 0.65 21.4% Food Products & Beverages Consumer Non-Durables 
Leather Garments 0.75 -20.6% Wearing Apparel; Dressing & Dyeing of Fur Consumer Non-Durables 
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ANNEXURE C  
 

            

Source Index of Eight Core Industries, Ministry of Commerce and Industry, Office of the Economic Advisor; ICRA research  

 

 

 

  

 
 

 

 

 

            
 

  

Growth in Index of 
Core Industries   

Index of Core 
Industries 

Coal Crude Oil Natural Gas Refinery 
Products 

Fertilizers Steel Cement Electricity 

Weight 37.9% 4.4% 5.2% 1.7% 5.9% 1.2% 6.7% 2.4% 10.3% 

Month          
Jul-15 1.5% -0.1% -0.4% -4.4% 2.9% 16.3% -1.4% 1.4% 3.5% 
Aug-15 3.2% 0.5% 5.6% 3.7% 5.8% 13.8% -3.3% 5.4% 5.6% 
Sep-15 3.7% 2.1% -0.1% 0.9% 0.5% 18.3% -0.9% -1.6% 11.4% 

                    
Jul-16 3.0% 5.1% -1.8% 3.3% 13.7% -4.3% -0.5% 1.4% 1.6% 
Aug-16 3.2% -9.2% -3.9% -5.7% 3.5% 5.7% 17.0% 3.1% 0.1% 
Sep-16 5.0% -5.8% -4.1% -5.5% 9.3% 2.0% 16.3% 5.5% 2.2% 
                    
April-Sep 2015 2.6% 4.0% 0.4% -2.1% 3.6% 9.5% 0.1% 1.5% 4.5% 
April-Sep 2016 4.6% 1.2% -3.3% -4.4% 7.9% 5.6% 7.2% 4.5% 5.1% 
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